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LATE NEWS

Estimates of the 1953-5^ cotton crop in Paraguay have been revised
downward by 25 percent, as a result of a recent drought followed "by heavy
rains o The revised estimate places cotton production at about 1+5*000

bales, of which 30,000 are expected to be available for export,, The last
previous estimate of the 1953*5^ cotton crop was 60,000 bales.

The Egyptian Government has authorized the issue of treasury bills
not to exceed LE60 million (equivalent to 173 million dollars) to finance
Government purchase of the 1954-55 cotton crop . The maximum amount is LEL0
million larger than that provided for financing the 1952-53 and 1953-5^-

crops. As in the past, these bills and interest on them are completely
tax-exempt

•

FOREIGN CROPS MP MARKETS

Published weekly to assist the foreign marketing of U. S. farm products
by keeping the nation's agricultural interest informed of current crop
and livestock developments abroad, foreign trends in production, prices,
supplies and consumption of farm products, and other factors affecting
world agricultural trade. Circulation is free to persons in the U. S .

needing the information it contains.

Foreign Crops and Markets is distributed only upon a request basis.
Should you find you have no need for this publication, please tear off
the addressograph imprint with your name and address on the enclosing
envelope, pencil "drop" upon it, and send it to the Foreign Agricultural
Service, Room 5922, U. S„ Department of Agriculture, Washington 25, D. C,
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GERMANY'S LIBERALIZATION OF

IMPORTS FROM THE DOLIAR ARFA

Early results of the liberalization of dollar imports have been published

by Dr« Matthias Schmidt of the German Ministry of Economic Affairs in DER

VOLKSWIRTj Frankfurt a 0 Main,, April 17, 195^, (as reported by ta^natjonal

Financial Nevs Survey of May lh
s 195*0°

Imports and Payments authorized, between February 17 and April 8 totaled
^

about DM 3U3 million a This total is far more than bad been expected originally

,

and the demand for dollar commodities is still high. At the beginning, cotton

imports represented, almost 60 per cent of the total authorized under tne new

measure; but recently the cotton percentage has decreased while the proportion

of other commodities, such as nonferrous metals, chemical products, and spare

parts for machinery, has become higher.

The rush for dollar licenses was expected, since many importers had

decreased their imports prior to the introduction of dollar liberalization,, On

the other band, it is possible that the freeing of dollar imports will create

a demand that is much greater than the demand during the period of stringent

import restrictions

o

The liberalization of imports from the dollar area is leading to an increase

of imports, especially of raw materials and semifinished products, and at the

same time is tending to reduce imports from other areas* such as the European

Payments Union and bilateral account countries, where Germany has accumulated

substantial credit surpluses

«

Dr 0 Schmidt believes that American criticism that Germany could have gone

further in the sphere of dollar liberalization is not justified. The abnormal

features of Germany" s dollar position have to be taken into account, During

the past year, Germany received about $300 million of "extraordinary items

'military expenditures, etc.) and imported about $173 million of dollar com*

modities by way of third countries* Whereas Germany is being asked, on the

other hand, to further extend its liberalization of dollar imports, the Organi-

zation for European Economic Cooperation, on the other hand, is asking it to

reduce the current surplus in EPU by increasing imports from EPU countries e

During recent discussions in Paris, several OEEC member countries have

criticized Germany* s dollar liberalization on the grounds that it might lead

to a new increase of the German EPU surplus, and also to the reexport of

imports from the dollar area to soft-currency countries a

Since Germany e s balance of payments normally shows a deficit with the

dollar area arjd a surplus with the nondollar area., any attempt to increase

liberalization from the dollar area must necessarily lead to an increase m
Germany's creditor position with EPU and the bilateral offset account countries,

Thi s problem can be solved only insofar as the German surplus with these

countries can be rendered convertible so that it can be utilized for imports

from the dollar area. Therefore, the reform of EPU and its further develop-

ment into a world-wide system of international payments is in the mutual

interest of trermany and the United States.
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CANADA REPORTS INTENDED
GRAIN ACREAGE FOR 195^

Canadian farmers' plans for the 195^ crop season
P

"based on their
intentions on April 30, shew an intended reduction in their total "wheat and

rye acreage
?
according to a recant report of the Dominion Bureau of

Statistics. No change is indicated for barley acreage, "but increased
acreage of oats is planned, according to the report.

Intended acreage of vheat is 2k .6 million acres, compared with 25.5
million acres harvested last season and the average of 26.3 million acres
for the past 5 seasons, The intended seedings "would he the smallest
wheat acreage since that of the 19it8 harvest, Intended total rye acreage
is reported at 0.9 million acres. This contrasts with 1.5 million
acres harvested last season and would be the smallest rye acreage since
1946. The hulk of the reduction from the 3.953 acreage is in fall acreage,
which is estimated at about 0.5 million acres compared with 1.0 million acre

seeded to fall rye in 1953.

Barley acreage is set at 8.9 million acres, the same as the record
barley acreage of 1953. Intended acreage of oats is reported at 10,7
million acres. This is somewhat below average, though it is about a

million acres larger than the small 1953 acreage of oats.

MEAT SHORTAGE
IN ICELAND

Iceland is experiencing a meat shortage and in early May butchers
were rationing meat to their customers. Despite demands of Icelandic
meat processors, no imports of meat were authorized during the quarter.
The basic causes of the shortage are the decline in sheep numbers in

recent years and Government control of meat prices.

Although a scarcity of meat in Iceland has been normal in the spring,

this year the shortage began earlier and is more critical than in pre-

vious years. Icelandic sheep have been infected with "lung" disease which
has decreased numbers and caused slaughter during the peak slaughter season

in the fall of 1953 to be below the previous year. In recent years, the .

Government has destroyed large numbers of sheep to eradicate diseases and
to protect the leading agricultural industry ox the island.

Eradication of diseased sheep on an area by area basis has reduced
numbers to a low level. Commercial slaughterhouses produced only 7.7
million pounds of lamb and mutton in 1953 compared with 8.3 million in

1952. Since October 1, 1953, consumption has been around 900,000 pounds
greater than a year earlier because of increased purchasing power of
domestic consumers and controlled prices. Demand for meat is unusually
strong, wages are good and there is a shortage of workers on the island.
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In recent years annual meat output, including farm slaughter, in
Iceland has totaled 19 to 22 million pounds. Production of mutton and
lamb accounted for around two-thirds of the total, beef 17 percent, and
horsemeat 1^ percent. Output of pork is very small making up only 2 or

3 percent of meat production, Per-capita consumption of red meats in
feoent years has averaged around 132 to 13^ pounds, eareass weight.

Although Iceland was previously an exporter of meat, exports have been
negligible in the past two years a The island shipped a fairly large part
of its production of lamb to the United States in 1951, when prices were
high, but hag not been able to continue shipments in volume since. Wool
and sheepskins continue to be most important agricultural exports.
Imports of meat have never assumed importance,

MORE SLAUGHTER PLANTS BEING
ESTABLISHED IN ETHIOPIA

An Ethiopian firm has recently received the approval of the
Ethiopian Government to establish and operate municipal slaughterhouses
in the principal cities of Ethiopia. The authorization for the
establishment of these plants has been the subject of negotiations with
one of the ministries of the Government for around 2 years (see Foreign
Crops and Markets, March 15 9 195^). The meat packing industry in Ethioia
has been developing rapidly in recent years because of strong world
demand for meat and the reduction in the export surplus from South
America. The primary inducement for the Government's recent action was
to improve the quality of meat and hides produced and to make better
utilization of offal and waste products 8

The corporation at the start is to establish, maintain, and operate
for 25 years modern municipal slaughterhouses and cold storage facilities
in the following cities of Ethiopia: Addis Ababa, Diredawa, Dessie,
Nazareth, Harar, Lekempti, Dilla, Asella, Gondar and Jimma e The
facilities for Addis Ababa are to be placed in operation within one year,

while those for other cities are supposed to be in operation within two
years

.

The corporation was granted the exclusive rights within the cities
listed, and within a 9-raile radius of the center of each, to slaughter
livestock for the public, to process the hides, skins, and other products.
This right does not, however, prevent other meat-processing firms from
establishing in those cities and slaughtering animals for their own
account, processing meat and disposing of the by-products.

At the municipal slaughter plants, the corporation will buy the
hides, skins j offal and waste products from all livestock slaughtered
and will pay for these products at prices fixed by the Ministry of
Commerce and Industry. Public patrons will pay a fee for each animal

slaughtered in accordance with prices determined by the Government.
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It is planned that at intervals of 10 days or less the corporation
-.•rill offer for public auction, to the highest "bidder, the hides and skins
which it has 'accumulated, It will be eligible to bid at such sales for
its own account and may resell or export the hides and skins it acquires

«

Special, concessions granted the corporation at the inception of the
project include freedom from customs duties and other import taxes for a
period of 2 years. Profits are exempt from taxes for a period of 5 years
from the date production begins,

The initial authorized capital for the slaughtering concern is
1 million Ethiopian dollars „ Shares will be offered to the public. Sixty
percent of the capital is reserved for subscription by Ethiopian citizens
but the remainder may be purchased "by outside interests.

ECUADOR MAKES FUNDS AVAILABLE FOR FOREIGN
PURCHASES OF LIVESTOCK

The Government of Ecuador made available during 1953 a special
fund, equivalent to over 2-|- million American dollars, for loans to live-
stock producers to finance purchases of imported purebred cattle

,
hogs,

goats and sheep. This was in addition to a $10 million fund made
available for investment in agricultural production, animal husbandry, and
industrial development over a k-year period. Loans to livestock producers
under this arrangement could be used for such purposes as construction of

silos, barns, and other farm structures, for irrigation works and soil

conservation projects.

Application for loans to purchase livestock under this arrangement
are reported to have been disappointingly low e Individual producers have

been reluctant to purchase relatively high-priced stock without a personal

examination of the animals. The United States exported 7^ head of breeding
cattle to Ecuador during 1953, which except for 1952 was the smallest
number shipped in any year since 19^7 • The Ecuadoran Government is not

importing livestock for its own account for resale to producers.

VENEZUELA PRODUCES MORE OF ITS CIGARETTE
AND LEAF REQUIREMENTS

Venezuela is producing and processing a steadily increasing percentage
of the tobacco and cigarettes consumed domestically c Total cigarette
consumption continues to rise, but domestic production of leaf and
cigarette manufacture are increasing at a faster rate. At present, there
are two cigarette companies in production with a new plant scheduled to
come into production this year. This will probably cut into the quantity
of United States cigarettes purchased.

During the first 11 months of 1953* Venezuela imported 2*5 million
pounds of United States cigarettes, as compared with 3*2 million pounds for
the full calendar year 1952

«
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TUNISIAN CIGARETTE CONSUMPTION
INCREASES '

Factory output of tobacco products in Tunisia, especially cigarettes,
has increased steadily in the post-war period. Production has increased
from ^,873,000 pounds per year during the war to an average of 5,720,000
pounds for the years 1950-1952 e About 80 percent of present output is
in the form of cigarettes a The major cigarette type is a "blend of light
tobaccos.

Purchases of United States leaf have been limited by price consid-
erations and the large premium on dollars * Less-costly Latin-American
tobaccos are taking over part of this light tobacco market *

PHILIPPINE CONGRESS ADJOURNS
WITHOUT ACTING ON PL 698 , . . .

•The American Embassy at Manila has advised that the Philippine Congress
adjourned on May 20 without taking action in regard to Public law No, 6983
Consequently, in accordance with provisions of that law, imports of
cigarette tobacco will be limited to II 0 5 million pounds in 195iU It is
estimated "that the requirements for this type of tobacco amount to 32.8
million pounds in 195^

«

PREPACKAGED MEAT SALES ARE
INCREASING IN FRANCE

The sale of prepackaged meat in France has increased markedly during
the past two years with the introduction of self-service units. in retail
stores. A further marked increase in sales by this method is in prospect.

One hundred and fifty stores are now offering prepackaged meat to con-
sumers in Paris. It is expected that the number of self-service stores will
soon reach 200. There are now 19^ stores throughout other parts of France
selling meats in this manner. Twelve cutting, wrapping and storage centers
are already operating and 19 others are scheduled to open shortly.

The sale of prepackaged meat began in Paris in May 1952 in two of
a chain of variety stores which have large food sales throughout the
country* The new selling technique,, sponsored by the French Government, is
being promoted by the Technical Center for Prepared Fresh Meat. The
retailing of meat in precut consumer packages was started as a means of
reducing consumer prices. After making a promising start during 1952,
sales declined substantially during the first half of 1953* The decline in
volume was reported to have been due largely to the lack of uniformity in
the quality of meat sold. The meat was not graded and cuts from all types
and grades of carcasses sold at uniform prices* As a result, sales of
precut meat lost favor with consumers.
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.Juoarentlv sales of ready cut meat have increased substantially

since ear^y W53 an! some of ?he initial problems of providins consumers

S?h\ccepLble meats have been solved. Last July there vera only 18

shops selling precut meat in the city of Paris,

SWITZERLAND REDUCES GUARANTEED

PRODUCER PRICE FOR MILK

The Federal Council, which sets guaranteed, basic producer prices for

milk, reduced the goaranteed price 10.2 cents per hundredwe^to
the summer marketing period May 1 - October 1. This ^^J^^l 01

milk to the 19^7 price, which at that time included approximately 10*2

cents in subsidy payments.

At the same time the tax on consumer fluid milk, which i^by .

the producer in order to raise fluid consumption, was increased from .11

cents per quart to ,33 cents per quart from 5.1 ^Vcei^ for ^lul?
hundredweight) for fluid milk and from 6.6 cents to Q 0ti cents tor nvi-

cream.

Other concurrent Government action was designed .o increase the con-

sumption of butter . On one hand the subsidy paid by the butter supply

cartel, "Butyra**, was reduced from 6„35 cents per pound -co 3.7 cents..

On the' other, the Federal Council would pay to "Butyra' a

during the period May 1, 195^ to April 30, 1955 an amount not xo exceed

^3 million to cover probable deficits of the organization, Proving .he

Central Union of Swiss Milk Producers paid a subsidy up to ^1,3 million

to the Swiss Cheese Union to help the liquidation of cheese stocks a. re-

duced prices.

The Government has maintained that the action was made necessary

because of the "surplus" situation in dairy products ^^^^^
increased production of milk; the Government contends that the increased

producer pSce granted in May of 1953 resulted in such an increase in milk

product that deliveries exceeded expectations. The recent action is

ejected to decrease production although this contention is contrary to

SSucer arguments. The Government says the reduction in the guaranteed

Sice to^nfthe summer months will indicate whether excessive production

was the result of special circumstances, as claimed by the farmers, or

to an excessively high producer price, as argued by the Government

.

The milk price, both producer and consumer, is partly based on

the assumption that cheap butter can be imported quantities.

Each pound of imported butter results in the deposit of about 10oO cents

S the Slk Compensation Fund which is used to lower the consumer price

o? fluid milk. The profits made by "Butyra" by selling imported butter

at tne comparatively high domestic price was used to lower the prices of

table and kitchen butter

»
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WORLD BUTTER .AID CHEESE PRICES

51*

With the discontinuance of rationing and the resumption of private trading in

dairy products in the United Kingdom, a change is being made in the reporting of

dairy product prices in that country. Three groups have been set up for which
prices are reported for "butter and cheese; these -will replace the previous quota-
tions of national Butter, the label under which all butter was marketed by the

Ministry of Food under rationing, and the so-called ration varieties of cheese.

While there is little comparison between the present group prices and the prices
under rationing, the National butter and ration varieties cheese prices will be
continued to be listed for previous periods.

DAIRY PRODUCTS: Wholesale prices at specified markets May, 195^, with comparisons

Country, market and
description

gutter
Quota

Cheese

Date :Price

United Kingdom (London) X/z

; Apr .29:51.6
:Apr .29: 50.

3

sApr,29:^9.1
:Apr .29-, -

Group 1

Group 2

Group 3

National butter
Ration varieties t_ :

Australia (Sydney; :

Choicest butter :May 1 :kl.\

Choicest cheddar _ : - ?

Irish Republic (Dublin) : :

Creamery batter
Domestic
Imported

Cheese
Denmark (Copenhagen)

France (Paris)

Charente s Creamery
butter

:May

:May

:55.0
:^9.2

:Apr .29 -M.9

:Apr .29 :66 ,1

Germany (Kempten)
Markenbutter :Apr. 26: 60,-:

United States
92-score creamery (N.Y. ) :Apr .23 ; 57 .0

Cheddar (Wi sconsin)
Netherlands (Leeuwarden)

Creamery butter
Pull cream Gouda
Edam ho "oercer.t

: Mar .27^6.0

Belgium (.nag salt) :Apr .22:79..!

Apr .2^:59 .1

Month
earlier

!5o

55.0
^9.2

^.3

60 .9

65 .*

k6.2

52.2

ons ;

Year • Deta
earlier:

3S.h

:May 3

sMay 3
;May 3

'May 3

12.0

;.May 1

55.^

ITo
;May 5

75.1

57.3

6^ .0

:Anr

.

52.1
:Apr. 23

:Apr. 23

63 .!»

:Mar. 2

Pri ce

22.6
Sl.ll

13.9

.7

31,0

50.6

22.5
20. k

30.5

Quotations
Month

25-7

31.0

33-8

!0.7

Year
arlier

25.0

25.7

26.9

3^ s

23.1
20.7

32.0 30.

u

Canada (Montreal)
1st grade creamery

_ Ontario white _ . _

Source: Intelligence Bulletin . The Commonwealth Economic Committee.

Group 1: Butter includes U.K. First grade, Argentine table grades, Australian

Choicest and First Grades, New Zealand Finest and First Grades, Dutch LUR and

Unsalted; Cheese includes U.K. First grade, Australian Choicest and First Grades,

and New Zealand Finest and First Grade. Group 2: Butter includes U.K., Australian

and New Zealand and Second Grades; Cheese includes U.K. , Australian and New Zealand

Second Grades.
Group 3: Butter includes manufacturing varieties; Cheese includes U.K. Third grades
and Australian and New Zealand Under grades.
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SWITZERLAND*-(Continued from Page 513)

With the heavy increase in domestic mill; supplies which had to be con-
verted to butter, importations of butter were seriously curtailed; this,
combined with the increase in cheese stocks, resulted in the move to lower
consumer milk prices until production of cheese and butter declines to
normal levels*

The reaction of producers to the orders was instantaneous, particular-
ly because there was no previous indication of the Government's decision

-

The Swiss Farmers' Union and the Central Union of Swiss Milk Producers issued
a joint statement condemning the action, stating it was taken against the
advice of the Consultative Commission,

y Dairy farming provides about 35 percent of the gross income of Swiss
farmers

•

CANADIAN SURPLUS BUTTER
SOLD BELOW COST

In order to prepare for the 195*+ Government purchases of butter, which
are expected to be heavy in view of excellent pasture conditions so far
prevailing, the Minister of Agriculture announced that the Canadian Govern-
ment is clearing its warehouses of 33 million pounds of butter on hand. The
butter is being offered to the trade at cents per pound in car lots,
delivered in Ontario, Quebec, the Maritimes and British Colombia; this
price is about 2,5 cents less per pound than was paid by the Government in
acquiring the butter, In addition xo the loss on the price, the Government
is also absorbing all costs of storage and shipping,

RECORD COTTON CROP
IN NICARAGUA

Continuing the rapid expansion of recent years, current estimates of
the 1953-5^ cotton crop in Nicaragua place this year's production at more
than 90,000 bales (of 500 pounds gross), according to P, D 0 Sharp, American
Embassy, Managua, Earlier estimates had placed the crop at 30,000 bales >

but with ginning and baling expected to be completed by the end of June the
higher" figure is considered more accurate. Acreage for the current year is

estimated at 100,000 acres. Production was estimated at 6l,C00 bales in

1952-53, ^7,000 in 1951-52.

Domestic consumption averages about 5,000 bales annually. The amount
available for export in 1953-5*+ is estimated at about 90,000 bales compared
with actual exports of 73,000 in 1952-53 and 20,000 in 1951-52, European
countries were the major purchasers of the 1952-53 crop. About 90 percent
of. the 1953-5^ crop has been sold and by the end of April about kO percent
had already been exported. Cotton ranks third in the country's exports
after coffee and gold. With favorable export prices, cotton growers are
now planning further acreage expansion for 195^ -55

•
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GERMANY CONTINUES INCREASED
COTTON CONSUMPTION

Cotton consumption in Germany during February 195^> reported at .101,000
"bales (of 500 pounds gross), represents a slight increase over January and
is veil ahead of the 78,000 bales used in February 1953, according to
Arthur D. Foley, American Vice Consul, American Consulate General, Bremen.
Consumption during the 7 months, August 1953-February 195 J+, totaled 706,000
bales which is lU pereent more than was used in the corresponding "oericd of
1952-53.

Expanding production of cotton yarns (up 17 percent for calendar year
1953) and cotton fabrics (up 17 percent) was made possible by lover prices
of raw cotton and the increasing purchasing power of the German population.
Germany has traditionally been one of the largest cotton importing
countries of the world. In 1953 it ranked fourth, behind Japan, Great
Britain, and France.

Imports of 101,000 bales in February 195^ brought the 7-month total
for August 1953-February 1954 to 687,000 bales, compared with 620,000 im-
ported during the corresponding period in 1952-53* The United States share
of the current year's imports amounted to 1^-3^000 bales or 21 percent of
the total. Other major sources were: Brazil 115, 000-3 > Mexico 67,000, Egypt
66,000, Turkey 52,000, Peru 38,000, Belgian Congo 28,000, and. Syria 27,000.

Preliminary figures from trade sources show March imports of 115,000 bales
(running) including 53,000 from the United States and 30,000 from Brazil.

Stocks of cotton at mills on February 28, 195^, totaled lQif-,000 bales,
approximately the same as for the comparable date of the previous year.

SUEZ CANAL TRAFFIC IN OILSEEDS
AND OILS UP SLIGHTLY

The northbound movement of oil-bearing materials and vegetable oils

through the Suez Canal in January-February of 195^ totaled 229,000 short
tons, oil equivalent, .gross weight, or slightly more than the 225,000
tons which transited the Canal in the first 2 months of 1953> according
to information available to the Foreign Agricultural Service.

In calendar year 1953, the combined volume, as oil, totaled 1,29^,000
tons against 1,277,000 tons in 1952. Both copra and coconut oil shipments
through the CanaJ. were down significantly last year, but were more than
offset by substantial increases in soybeans (see Foreign Crops and Markets ,

May 10, 195 !l, page kl?, and May 17, 195^, page koO) cottonseed, and other

oilseeds. Except for the palm products, vegetable oils and oilseeds in
the northbound traffic probably were predominantly of Chinese origin. (See

article, "Chinese Oilseed Output Believed Down in 1953", on page 519 of
this issue of Foreign Crops and Markets).
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SUEZ CANAL: Northbound movement of vegetable oilseeds and oils,
average 1933-1937? annual 1948-1953

(1,000 short tons, gross "weight l/)

Commodity Average

:

1933-37:
194 8 :

1949
:

:

1950; 1951; 1952; 1953 2/

Cottonseed .„:.,.. . . . ,

:

Other oilseeds ,...,...<>
«
'.'••«•'.•

.

Total oilseeds,

.

Soybean oil »...,„ c6 ««>.•.*

Coconvit oil . . e ...•,.«.•:..

Cottonseed oil, .,>,•»„, ...=,<,..

.

Castor' oil e .„.,., ......

.

Other vegetable oils

1,237.
786;

999:
11*6:

227

:

3/ ;

• K
:' 267:

22:
606;

108:

133:
33;

3/ !

115'

17 s

625:
88:

183:

79:

3/ :

89

283;
664:
226:

163?

50:

H -

3/ :

205;

553 -

1,066;
2l8s

195:
42-

3/ :

224 s

219; 353
795 : 60O
207 : 22Q

Ihki 197
34 : 55
71: 86

51: 67
167 5 264

: 3Tob2 :1
?
017 : 1,081: 2,2Q62i

5 688s 1,911

:

:

;
-

: -

:
-

:
-

! - .;

', 8

163

: 88

i 3/
: 166

: 3/
: 105

! 17.

! 14Q:

: 65'

; 10:

: 23:

: 179:

: 22

1 46:

33
119
43
26
31

130
;

29

58

: 309 : 357 :
394*

: TlO : 530 ; 511: 519

: 1,306 I 508 • 528 \ 678 : 978 \ 766 \
775

Total oilseeds, as oil.... : 1,615 • 865 : 922 1 1,088 : 1,508 : 1,277 [
1,294

l/ Source data in 1,000 metric tons'! 2j Preliminary. 3/ Not listed separata
but included in others.

Source: Compiled from Le Canal de Suez Bulletin , Paris, France.

While substantially below the 1933-37 average of 1,615,000 tons, oil

equivalent^ the postwar northbound flow of oilseeds and oils through the
Suez Canal steadily increased in response to the strong demand for fata
and oils, particularly that of Europe. Folio-wing the outbreak of the
Korean War in June 195°/ shipments in 1951 rose sharply to 1,508,000 tons,
a postwar peak. In the pre-war period, vegetab3.e oils as such made up a

comparatively small part of the combined movement, or 19 percent, -whereas

in postwar years .the proportion of vegetable oils to oilseeds (as oil)
was much larger. In both 1952 and 1953, comparable data show that
vegetable oils constituted 40 percent of the aggregate.
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TEE NETHERLANDS IMPORTS OF
FATS AND OILS INCF.EA.SE

The total quantity of fats,, oila and oilseeds xihich entered the

Netherlands as imports during 1953 "was close to l^O.OOO short tons, or
ll48,800 tons more than in 1952, reports George J. Diets, Agricultural
Attache, American Embassy, The Hague. Domestic production in 1953 :,

excluding margarine, was around 1^,000 tons, oil equivalent, a gain
of 14 percent from 1952.

TEE NETHERLANDS ; Domestic production and consumption
of fats and oils, 1952 and 1953 .

(Short tonts)

t" Production t C_on3umgtion_ _
Commodity t as product as product _ : as_ fat

: 1952" : 1953""' 1/:"" 1952' ~
:

'1953 17: 1952 '

J 1953" l/

Butter..... ; 80,730: 91,500: .30,560: '".31,600 : 26,110: 27,200

Lard.,., 23,000:.! 33., 100 % 27,020: 11,000: 27,020: 11,000
Whale oil,.........: 22,l60:.' 19,100: .36,^60: k^kWi 36,^60 : 147,1*00

Eapeseed. 15,150: 12,000: . 9,020: 22,000: 3,8SO: 9,500
Flaxseed. . . ..

.

'. 0 : . 13,020: 22,500: '1*2,990: 31,500: 15,050: 11,000
Margarine : 209,141*0: 220,000 : 200,830 : 211,3 00: 165 ,680 ; 175, 1*00

Total p....; - : - : - : : 27<200: 231,500"

1/ Preliminary.

Source: American Embassy, The Hague.

Domestic requirements for fats and oils in 1953 were slightly

larger than during 1952. In addition, imports of edible and inedible

fata were generally stimulated "by low world prices. Therefore, because

of the effort to. rebuild stocks * total net imports of edible and in-

edible fats and oila, including oil-bearing materials, increased

sharply to 192,300 tons, oil equivalent. Major commodities imported
last year included l6i,2}48 tons of copra, 113, 7**2 tons of soybeans,

55,266 tons of palm kernels, 105,132 tons of palm oil, 52,913. tons of

inedible animal fats, and 1*5,575 tons of whale oil.

•i On- May' '9, 195^, the Government announced the liberalization of

the import and trade in fats, oils, and oil-hearing materials except
for flaxseed and linseed oil (see Foreign Crops and Markets , May 17,

195**, page 1*55). Private, importers may now place purchase orders
with sellers in foreign markets. According to a government source,

traders generally may purchase flaxseed 02' linseed oil for trans-
shipment, hut not for the domestic market. Domestic oil prices to
the industry are still fixed by a series of governmental subsidies
and levies until the date of final liberalization, August 22.
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CHINESE OILSEED OUTPUT
BELIEVED DOWN IK 1953

Production of major oilseeds in China in 1953, with the exception
of soybeans in the northeast, is "believed to be smaller than in 1952
due to reduced acreage and unfavorable "weather, according to information
available to the Foreign Agricultural Service. The increase in soybeans
in the Northeast was due mainly to increased plantings as the "weather

was poor,

CHINA.: Estimated production of specified..oilseeds end
tung oil, 1953 with comparisons

Commodity
; Unit

; 1931-37 1951 1952 1953

Tung oil : 1,000 short tons : 132 : 100 : 9b : 77
Soybeans : : : ; :

China Proper..: 1,000 bushels : 223,370 : 192,900 : 202,090 : 193,1420

Northeast : 1,000 bushels : 156,300 : 111,150 : 12fi,93P : 13^,110
Sapsseed : 1,000 short tons ; 2,726 : 3,055 : 3,210 : 3,030
Sesame seed.....; 1,000 short tons : 9^0 : .880 : . 855 : jkO

Peanuts 1,000 short tons : • 3,020 : gJjgO : 2,1480 : 2,310
Compiled frcm official and unofficial sources.

Prior to 1953 oilseeds were collected by the Government, mainly for
export and to provide raw materials for producing seed cake as fertilizers.
The year 1953, however, saw considerable Government interest in the collec-

tion of oilseed crops for the purpose of controlling domestic distribution.

This attitude was particularly noticeabee when a nation-wide shortage of

edible oils became evident in September of 1953 . Although the shortage
apparently eased somewhat following the appearance on the market of new
oilseed crops, according to reports emanating from Feiping the current
production of oilseeds is lower than before the war with Japan and the

supply falls short of demand. The Government also has indicated that the
shortage probably will last for a considerable period.

On the basis of very meager information, it is believed that total
exports of major oilseeds and oils in 1953 were larger than in 1952 , with
the exception of tung oil. Soybean exports in particular showed a sub-
stantial increase in direct shipments to Europe. (See article "Suez Canal
Traffic- in Oilseeds Up Slightly" page 510 of this issue of Foreign Crops
and Markets.) Total exports of soybeans in 1953 are estimated at 23, hkk ,000
buahels as compared with estimates for 1952 of 17,7^5,000 bushels. Of these,

same 12,100,000 bushels in 1953 and 7,350,000 bushels in 1952 are estimated
to have gone to Western Europe and the remaining quantities to the Soviet
Bloc. In the Sino-Soviet trade proctcccl for 1952 soybeans were mentioned
immediately after non-ferrou3 metals, the first priority item, as a- Chinese
export. This tends to indicate the expert of soybeans to the Soviet Union
is growing in importance.
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Peanuts and oil continued to "be in good demand and the total exported
in 1953 is believed to "be ae large as in 1952 when some 65,000 tons of
kernels and about 21,000 tons of peanut oil were estimated to have been
exported. During 1953, however, Europe was more interested in peanut oil
than in kernels. ":r

'

Sesame seed exports in 1953 are believed to have been fairly large.
During the first half of 1953, non-Communist countries imported some 60,000
tons of sesame seed from China compared with about 6,000 tons in the
corresponding period of 1952.

Tung oil exports during 1953 are believed to be small and, in any case,
not larger than the total of 33,000 tons estimated for 1952 exports.

Very little is known about exports of rapeseed. Non -Communist countries
imported around 15,000 tons of rapeseed and close to 10,000 tons of rapeseed
oil from China in the first half of 1953 against practically none in the
first half of 1952.

Tung oil prices in Eong Kong moved steadily downward throughout most
of 1953 and firmed up towards the end of the year, whereas the trend in
China was just reversed.

Edible oils and seeds prices in China showed a tendency to increase '

slowly throughout 1953 until new crops became available. Soybean prices
continued to increase more rapidly in view of the prevailing shortage.

In Eong Kong, prices for Dairen soybeans were on a continuously in-
creasing trend, expecially after shipments from the Chinese mainland were
stopped in July.

According to information from the trade in Hong Kong there is doubt that
world market prices for China vegetable oilseeds and oils will go much lower,
though it is believed prices of United States oilseeds are the most important
factors

.

U. K. - VEST AFRICA TO TERMINATE OILS AND
OILSEEDS PURCSASING AGREEMENT

The British Ministry of Food's long-term contracts with the Produce
Marketing Companies of British West Africa for oils and oilseeds will end
this summer instead of at the end of 1955, reports William Kling, American
Embassy, London. (For general information regarding the original contract
see Foreign Crops and Markets , Volume' 6k, Number 13, March 31, 1952).

The press release (No. 13-35^, May 11, 195*0 issued by the Ministry of

Food concerning the discontinuance of the long-term agreements is as
follows:
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"The Min.ie.try of Food's long-term contracts -with the Produce Market-
ing Companies of British West Africa for oila and oilseeds will end by
mutual concent thin summer instead of at the end of 1955.

"Shipments will continue to he for Ministry of Food account until June

30, 195*J-. After that the British West Africa Produce Marketing Companies
will sell direct to private traders in the United Kingdom, who will "be ahle
to. import under the -licensing arrangements set out in Board of Trade 'Notice

to .Importers No. 634 of March 6, 1954 „'

"The same quantity of oils and oilseeds as would have been due to the

Ministry under the present contracts will be available to private traders
,if needed, and the Ministry 13 satisfied that the new arrangements will
make it possible for all users in the United Kingdom to obtain a fair
share of the British West African supplies,"

In explaining the significance of the announcement, the press release
states further:

"The contracts relate to groundnuts, groundnut oil, palm kernels
;
palm

oil, benniseed (sesame seed), and cottonseed from Nigeria; palm kernels from
the Gold Coast; groundnuts and palm kernels from the Gambia; and groundnuts,
palm kernels, palm oil and benniseed from Sierra Leone.

. . "The Ministry of Food has been the sole importer of all these commodi-
ties since 1939 • In that' time imports of oil3 and oilseeds into the United
Kingdom from the West African colonies have risen from about 133,000 long
tons (in terms of crude oil equivalent) before the war to over 586,000 tons
in -1953^ These territories are now by far the largest suppliers to the
United Kingdom of both oilseeds end vegetable oils.

"The Ministry of Food's contracts with British Territories in the

Pacific for copra and coconut oil remain in force."

WORLD EXPORTS OF PALM OIL AND KERNELS AT RECORD OR NEAR -RECORD JIGR if

Palm oil and palm kernel exports during 1953 from the major producing
areas of the world appear to have attained record or near -record levels, *

according to preliminary data available to the Foreign Agricultural -Service.

Palm oil exports, estimated at 600,775 short taa39 exceeded 1952 shipments
by 6 percent and the previous high in 1950 by 5 percent. Exports of
kernels, placed at 882,490 tons, were 4 percent larger than 'in' 1952 but
were .one percent less than the record high of 1950. Both oil and kernel
exports were substantially higher than the prewar or immediate postwar
averages. . .

•
: . .

T/~ The palm 'oil and palm kernel situation is reviewed here in terms of
exports, rather than production, because of mors complete data regarding
exports. A more extensive statement soon will be published as a Foreign
Agriculture Circular available from trie U. S. Department of Agriculture,
Foreign Agricultural Service, Waohington, D. C c
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Table 1 - PAIM OIL', Exports from principal producing countries ,

.

averages 1935-39 and 1945-49, annual 1951-1953

(Short tons) .

Country
Average __

1935^39: 19^5^9
Africa:
British

Nigeria.
Sierra Leone . . „ . ,

.

Gold CcaBt 4P ,. e . t . a ,.,,.
French •

•

West Africa . , „ .

.

c . .

,

s . .

.

Equatorial Africa
Cameroons . 4 » „ . c , e ....... »

Togo . . . c „....„...•.-..... „

Portuguese
Angola, ; ,

Guinea ............
Sao Tome and Principe , .

.

Belgian Congo ............ c

O O C £ *. • « 153,980- 145,636

Liberia. ............
Total Africa.

Malaya, Federation of,
Indonesia. . . . .v. ......

Total........

1/ Preliminary.

5^9

22,691
•6,304

9,759
:l,84l

3,254
- 845
1,640

72,450
1,160

276,"glo

47,360
212^585

: 536, 46T

; . 229

5,408
2,524
•3,350

592

12, iii
• -U113
.2,172

106,506
1,446

282,54;

35,327
31,600

1951

167 .722

.3,574
.. \ . 254

i'6, 004

.
2,873
3,452
'408

'12,556

1,153
1,941

145,522
4,624

360,583
32,134

107,608

5gjg§5

1952

187,363
" 933

'258

10,463
2,384
2,913
348

"12,622

754
* 2,056

160,584
3,360

51,689
132,491

1953 1/

-224,738
I105

200

18,012
• 3,927
2,700

500

7,366
594

3,172
139,992

"4o4.,106*"

51,129
"45,540

568,218: 600,775

Foreign Agricultural Service. Prepared or estimated on the basis of official
statistics of foreign governments , reports of U, S 6 Foreign Service officers,
results of office research, or other information.

Africa alone accounted for 67 percent of the total volume of palm oil that
entered trade in 1953 , Indonesia 24 percent and the Federation of Malaya 9
percent. The expansion from 1952 was due almost entirely to the 20 percent in-
crease in exports from Nigeria, by far the major source, the 10 percent increase
in exports from Indonesia, and the 72 percent increase In* French West Africa.
Nigeria's shipments at 224,738 tons were an all-time high. Palm oil from
Indonesia reached a postwar high of 145,540 tons, but was still far short of pre-
war shipments when Indonesia, as the world's leading' exporter, averaged 212,685
tons .

~'~

From most of the remaining palm -producing countries, exports declined in 1

1953. The most significant decrease occurred in tile Belgian Congo, which had
become in the postwar period prior to' last year, the world's second largest
exporter of palm oil. Following record shipments of 160,584 tons in 1952, Congo
exports dropped to 139,992 tons last year. The decline in exports reflected the
decrease in palm oil production which, in turn, was due largely to the fall in
oil prices.
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Table 2 - PALM KERNELS: Exports from principal producing countries,
averages 1935-39 and 19^5-4?, annual 1951-1953

(Short tons)

Country
.11935-39

Africa*

British :

Nigeria. ; 369,292
Sierra Leone.......... : 83,775
Gold Coast. , .,,...,.: 7,987
Gambia. ....... c ....

.

c • 0 , . . . : 776
French :

West Africa. .....,...,......„:• 85 ,2514

Equatorial Africa , . : lk ,283
Cameroons «S 39,1+70

Togo..... 13,775
Portuguese :

Angola ? 6,399
Guinea....... . .,: 13,909
Sao Tome and Principe.,....: ^,371

Belgian Congo ......... : 9^,002
- Liberia ..........: 10,130

Total Africa ; 1*3M3

Average
19^5-^9

Malaya, Federation of..........: 8,132
Indonesia ........... : jflj^SI

356.,007
66,825.

6,206,

1,292

59,617
8,102.

30-,o^9

6,157

12,901+

15,601
5,815

67-, coo

8,865
6hk kkO
1CM

.
9,111

658,169

1951

i 88,655
81+ ,100
2,6k6
1,761*

82,951
8,722

29,929
8,296

10,859
13,611
6,1+01

96, 1+66

26,239
7607639
I3,22o
27,667

801,532

1952

^19,063-

85,5^0
7,2-75

70,720
8,602

21,609
8,990

ll|,878

20,181
6,117

101,910
29,120
79^,005
12,173
*Q,975

81+7,153

1953 1/

^51,217
77,172
2,500

914,1+56

io,ici+

25,000
10,000

12,819
12,723
7,1*2

98,105

823,238
13; 251+

1+6.000.

Total : 795,689
1/ Preliminary.

Foreign Agricultural Service. Prepared or estimated on the basis of official
statistics of foreign governments, reports of U.S. Foreign Service officers,
results of office research, or other information.

Oil exports from the Federation of Malaya, vhich ranks fourth among
vorld suppliers, dropped 1 percent in 1953. The tonnage from Angola
declined 1+2 percent, from Portuguese Guinea 21 percent and from Sierra
Leone 57 percent.

'

About 97 percent of Nigeria's palm oil exports in 1953 "went to the
United Kingdom and exports from Indonesia vent largely to the Netherlands
and Western Germany = Congo oil probably vas shipped mainly to Belgium,
the United States, Western Germany and the United Kingdom. Similarly, the
bulk of the oil from Malaya, French West Africa and Angola vas marketed in
the mother countries, the United Kingdom, France and Portugal.
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The 882,^92 tons of palm kernels estimated to have entered trade

channels in 1953 -would he equivalent to about 395,000 tons of palm
kernel oil at the extraction rate of Ij-5 percent. Over 90 percent of the

kernels originated In Africa* Nigeria, throughout the years the leading
exporter of kernels, supplied one -half of the -world total in 1953. And
Nigeria, with a near -record volume of ij-51,217 tons in 1953, (compared with
^19,063 tons in 1952 and a record 465,815 tons in 1950) accounted for a

large share of the total 1953 expansion,

French West Africa's shipments of 9h
}
k% tons in 1953, were one -third

larger than in 1952, Exports from Indonesia were up 12 percent in 1953,
from French Equatorial Africa 17 percent and from Malaya 9 percent.

Shipments of palm kernels from several important area3 decreased in

1953. The greatest decline, tonnage -wise , was the 10 percent drop in
Sierra Leone, which normally ranks third as an exporter. Percentage -wise,

Portuguese Guinea registered the sharpest decline. Shipments from the

Belgian Congo , the second ranking source of kernels, dropped k percent from
the all-time high of 1952, and Angola's exports declined Ik percent. 'The

bulk of the palm kernels that enter international trade are shipped to
mother countries in Europe.




